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A Mey 1955

feanmattiel of Contrimtiss to Project 10.1095

1., Trepasitted heeewiih is the contridution to m,ﬁeﬁt 10,100

%mammmgwmmmwmwmmw
the 0CY Heodbook: Rumenia.

2. Throughout the sontrivution, Bloe bas been m«i to inelude
the SR and the neven Bastern Suropean Setellites. oruit meluder
the Blos plus Commmist China, Horth Kores, and commmist portios
of Dxioshine,

. It is requected that the spelling of the grephicsl
mﬁgm Sentlon J: Trsnsportetion be checked.

HW mmmmmmmmimﬁmmm
2 May 1956. The ecopoude seotion of the revised Bandbook san

25X1A

bistribution:
Orig. & L - Addressee
1 - Chief, D/A
1 - Bt/PR
2 - AJE

25X1A sz = 352 (22 my 1956)

SEGRET
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REVISION OF OCI HANDBOOK: RIMANIA

Page 1
Current Issues, 27 Jan '56, peragrsph 3.

he outline of the Rumenisn Second Five-Year Plan {19%6-1960), the
rirst of the Soviet Bloe's new five-year plans to be spelled pat in detall,
was ancounesd at tha congress. In line with recent regiume propaganda,
m?mmmaWWmismmmmﬂmm-
of protection. It calls for an over-mll increase in industrial output
of 60 %o 65 percent, iscluding a 70 to 75 pareent inereass 1n capital
M‘MnWhﬁwtwmcmw. Bevertheless,
the sdditional emphasis affurded agricultwral investments under the
"new course’ has been retained vhile the new course etress on conmRer
goods production has been reduced, Total plaaned investments are

goheduled to incresse betwean 67 and 75 percent.
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111, ECOMOMIC
A. Currenay

1. Busic Mowetary Unit: The leu (pl. lei).

2. Ewghenpe Bate: On the officisl emchange 6.00 lef = ¥3 81 and
1.50 lat = 1 ruble. The official rete, bowever, grossly overvalues the
purchasing jower of the lei relative to the doller.

b Wz The State Dank, the Inmwestment Bank, the Savings
The gywtem is dasigned to foater monetary conditions and olsn lspiews-
tations vhich are eousistent vith the regimes over-all assonsmie polley.
In this context, the btenking uystes is charged with monitorisg the
cireulation of cwrrency, eversesing the extensico and use of shart-
and long-tamns credit, chamneling privete sevings into productive use,
and soting as the government's fiseal sagent in domestic and foreign
transactions. Unliko Bestern benking systems, hovever, the Mownisn
system bas littie svtonomy being constrained by the financisl plan

which 1 a dertwmtive of the mroduction plan.

At the present time, Remenis might
best be charecterised 8s su sgrieultiral - industrisl econdmy. ‘hile
»Mﬁwamlgﬂ:&mwwm(w)w
meREMeﬂmthww {ma

mwxwmzﬁmmmwwumwh sver hall

of the ishor force is engnped iu agrisultural pursuits. The joduwiriai
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sector, however, has been growing &t & yrodigious rate in the postwsr
period, sc that, despite the comtimed poor results in the agricultural

sectar, Rumsntas QWP had nearly sttained its prewsr level.

Industrisl Agricultursl
 Gross Teticon) Product Pro@uction Production
Year Pilldon U5 3 Indexns (1948 = 100)
1938 3 120 121 13h
1948 2.57 100 100 100
1950 2.72 105 1h2 93
1952 2.T2 105 13, K
195 3.02 117 =319 97

2. Owrenoy Stability: Although the finencial plan 1s supposed
ummmmrmmmmmmeftmm
mcamum;mnamtmmmmmm. In
an attagrt to cmrd serious infliatisnary pressures, the regime initiated
s drastic currency reform in Jenuary 1952. This reform coupled wiih
the increased supplies of consumer goods made avallsble undsr the
“new gourse parmitied simost universal derstioning iz December 1754,
Stnce that time, however, prices bhave risen appreciably despits
sddseguant price reduction decrees.

3. Qovernment Comtrols: Biace the retamn of all but one of the
Boviet-Bummnisn jJolnt enterprisss, all smjor industrial firms and
WMMGB.WMWWWWQ
Mmtm«ﬁmmmm”ﬁumﬁnmmm
are vholly state owmed. 3iightly more than 25 percent of Rummnia's

arable land iz operwted by state farmw, collectives, and peasant
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cooperatives. Thus, e substantial element of private entrepreneurship
remning o sgriculture Bnd to & much smller degree in retell trading.
As in other Comumist coumtries, all tressactliona with fareigners
sre R jeet 0 rigid govermmant controls and profuctiocn and fnvestesgut
plans sre esteblished Yy the povermment for the verious economlc sealers.
D. Jnmesl Budgete: M&mmw(mmmw}ma
le1) are more comprelwnsive than the U.8. federal budget and represent
mWMﬁWW’:WMMMIMWC

development.

1956 bbb 4.0 6.1 TeT

1955 43.0 N5 2hob 720
956 39.3 h.3 4.0 b7
1953 37.5 | 6.8 £1.7 k.2
1952 30.6 5.0 1641 o

. Bosmemis Ald: Rolisble informetion on the extent of aid o Rumsnis
is seriously deficiant. mmuwm.zm*svmmmm
trading pertaer. Comsequently, Mumenis does receive large shipments of
Soviet equigment for uee ia its damestic industry. The USSR also
provides impertant tocinfeal sssistence to the Ruanisn govarmmest,
industry, aod sgriciiture, Although the dependence om both Soviet and
other Setellite scomomic 248 remins fspartant, the degree of sach

relisnce hoao disdnished as e Ramalan economy tes Jeveloped.
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e soetribution mude by agriemlitors to Hwesndas

gress saticual prohuet is estlxated currently Yo be slightly wore than
25%. nwmmamww%ummﬁm,m
sheviute lowel of tolsl agricsliuml protuection in 19495 han excweded the
prewar wiane of ouipute.

in 1995, thare was & 1ol of 9.7 milldion hecteres of arable lend
in Rumsndae OF 48 avea, 76,17 is deveted to the cultivetion of grair
L . Mﬁmﬂbﬁmm&m@ﬁmﬁwwnw@au
This 1955 outpmt of tetal graive (ml@imz ries) represented sprrogisataly
5,27 of tetal grain procustior in the Crodte

Cattls, hogs, and sheep ere Lsportsnt Livestock eateporics in
tumanda, The greatest increasas In livestock runmbars melative to
prownr have ooourwod in aegs sod dhoep. lecauss of Uisee LCI6AI6S,
moat, allk, anl wool preducticn sre currertly grsster then the prowsr
levels, The 1955 estirete of weast produstion for hwsnis reprusented
3% of the total Orbit cutputy woud, Ge2%) and =1k, 3,67,

rmmmml%,aﬁyww difiorent frun provar
FONXS, ban increansd from 15 eillisn cuble meters in 1950 to nearly 17
million cuble meters in 1955, This latter figuve represents JJ4f of the

orbdt total,

)“" £
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hesplite the reported incresse in the total agriculturs) productics
sinoe the announcement of the "oew course® prograw, the total caloric
food conmption and the quality of the dlet in tuania T sti1) velow
prowsr levels. Privss of main sgricultarsl foods are also igh relative
o incow emymed by the pepulatien, even though sucosssive rige reductions
have fmplied the eontrary, oorts of food products furthermors nre
still an iportant slownt of foreign embanges carnings.

Dnaving the Firat FiveeYear Flan ths progress of sccislisation in the
agricultural seotor has heen kose repid and leme fovceful than in nost
of ths othar Pmstern Surcpean Satsllites. 7The scclalist sector of
“agrioulture (whick ircludss state fams i a1} forw of collsctives) hes
Snepensad fyon oy 128 of the total arsble land in 1950 to mpjraxinately
2645% by the end of 1955, Contrwry to " coures® meeslie in oiher
Satellites, there was 14ttle or no retrenchmsnl of te soceialist sector
alver tha Wm of the "now conrse® Drogres. in Augusi 195

7he Sepcrd Fliwelesr Man Smplies & nede foreelul apprasd: to
colleciivigetion cayared to rost previoww efforts. Tt was stoted hat
the predosinance of the soeinlised secter mupt Lo sttaired and that the
productian of this sector -ust coetitute S0-65¢ of totsl ~ariketsble peods,

.L Eireyaigs in view of the plmmed Sroveuns 1n plg Iren prodictiong
pesorves of iven ore are dseand te be insdeguate. 1t wee cweausary o

bport some irsn ore in 1955, snd imports on an increasing seale will be
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neceassay a8 pAg irce production iscresses. Produsiion of ferremangenase
and chreuite, theugh not largs, i» suffisient to perait smll exports, In
1965, Runsnds produced 250 Clasks of mervury, 11,000 metrir tors of laad,
5,000 setrie tons of sing, and 3,700 setric tans of coppar. (et of e
sedte and ssmll quantities «f lead and sing ave wmpurted. Copper =

mrevry mast e loporteds

rrodeetion of orde cil, mslural gss,

dat the quantitiss are ‘maignificent relative %o world production, Pruduction
of 11 million metric ters of cruse o) (ineluding nuturel as Yiguids)
in 1955 represented about 12% of Orbit entpul and permitiod an expert of
6,8 ai1lien metric s of crude ol and refinsd rwoducls. iatuwrsl o
production was Lub millien metrdc tors o sbout 1% of (rbit outputs. “w
axploftation of exteeive cogl depomits gawe rise to production of (.2
=11 don retrie tons (move ihar doulle AFI0 ocutput) in 31995, Severtholoss,
domestic spplies of coidog coal sre Ladeguate. The produstlon of 7
m)1ion oubde maters of Nl wood 1 a substantial contributien te Risanian
M0 eatinated inotalled eapaoity of 133 miXlion Aliowatts preduvees
spproxcimtely 43 biidton kilowstt-hours of elsotricity in 1955, This
mMM%WW#&?MmMW@M&W

less tan 27 of Nloe onipute
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% Induety
le Capital Ovedsy ‘hewndats seall setallurgiosl (575,000 metric
tane of pig ivon and S50,00G metric tons of fimtahed steel n 1955) st
snglpering indsatrios apw growing steadily. 2lthewd stlil focavelie of
meeting 01l domentlie mecds, they now produte soms llems iv sufficient
pantitios w peralt eperts. (hiel among theoe wopords are petrolew:
epuipoent, logomotives and melling stock, sgriowl tuesd reeidney, sed

Theos industries would be vulnmatle in smrtime because of thelr
rlisce upm exteroal suppliss of Lren re, =wiallurglesl coke, boze
ferrovs cod nonfervous -etals, snd complex techmics) egudpamt.

2. (hmicelsr Alihough mmll by Orbdt standmrds, tho itwandes
mmmmumﬁswmmﬂm
(mwepting artificial fertiitumw ard codl chemionis) for loseatic Dettios
Zaflecting e potentdel sbunisme of cheedenl res: raterials #n Gusmnda,
the indugtry is slsted during the Second Fiveelgmr Flan o axpard several
foid in ternage asd weriety sc that Susmda will igcome s signifisant
contributor to (rtdl chemloale preducticn. The Lrplonentation of this
expansisy. progean, however, Wil eniall sbetantial assistesoes fron nere

Doewstio produeilon of euch commzmsr goods s

. e . .
textiles, sumls, s houmeiols equipment sccounts lor moat of the ewply

of these goods swsilallds in wmenis. Small quantsties of clectricsl and
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mefachaed consvonr $o0de ave impurted, however, and fwrnitue L8 exported.
he Murdtiommy umitions produstion, resumed in 1749, owrrently

congists of modewate gmatities of maall aree, moriwse, ssunition,

aaplosives, eglosive devices, and possilly some 1ight artillery. The

snall sise of thle ety Indiestes that nost of the industey's saterials

reguivessnts could be met faon domestic smurees. The indotry, however

wordd net Do dapatils of D2 Ling vuespdan adlitery mweds in usrbins,
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le Trmde wilth the wests In 195k, Huenia¥s total twrade with fhe

Tree World countries wes valucd st spprosisately (155 :dlliong thle
ropresentsd 207 of mmmnints total trede turover. In 1955, Rwaniate
trade with the Free ordd insreased to & lew) of appraxismately {173
miiiion,

in 195k, the majer axports were: utneval fuels, S0 «Dliony orude
materisls, {26 alllion; and apriculters) raterials, 94 afllien, Speris
to vesters frcpe represested 307 of the totaly trade with countriss in
the Gosr fast and Africs, snd ‘atin Asertea yepresented 1) and 7%
respoctividys Friceipal imporis were: orude sateriale, 521 sdiliea
{of wish 701 wers mx»ﬁé’m}; myrafectured goods, 217 =dllieng
and foodetuffs, 13 xillion, Imports frs Westorn Murepe sccouded
fwmammmmummwmmw;wmmm
and latis Averios essh sunlied sbout 125 of the totad,

oviet Koer In 195k, 807 of Tuseniats

total tywde wes with othor Grbit pounteias, vineipnd awnorts wore
produets of the oil asd Luber lndusteics, Imperte congtated larpely of
- industrigl sguisrent, InCustedal reu retorisls, ani consumsT ZROtBe

In 1955, tredc with Orbit countriss was walued ab 3695 milllom,
azain reprwsentirg 807 of ihe total trades

3. ialance of Trade; If teade with rinland s ineluded, iusanie bad
& favorabls balaros of trade with the Free world in 195L of 21 =dNlics,

, R
A trilateral trade agreeeent Letween Fumania, Finlend, ard the U832, hewwver,

sNELEK
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hes cammadeed Sumnists larpe conmodiiy surplus with Yinleed fer payreert

on ﬁmﬁ sscounte The net swplus on teades with Cinlad, socordiafly,
wes mot awdlatle to jay for Russniats Fres World inporta bt was achimlly

an inteprad part of 1ts intreslec trade. 10 trads with Fidand {8 exiuded,
awmande Bad & tewie deficdt with the Free Wardd dn 1954 of 2.9 alllSm.

his velatively srall delicit, however, represents a substentisl lmproveaend

over Jusiniats parcents seaition in 1952 sxd 1953
In 1952, the lagt year for sivich s dMlance of tesde figure with

arbdt conmtaries 15 availalle, tumnis nad & deficit of 3.4 mdlliom,
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1. Zelsccsmmisetions

1. Demestie: The Ministry of Posts and Telecommunioations is re-
mm'm«‘mmhumwmmm
Rumnis. Donestic telephone snd telegraphk service is provided by o
wire snd cable notwoRi. The comtry, exoept far the Cxrpethiac
mouotain ares, i3 well coversd by this aetwork. At the end of 1955,
there were an estimmted 140,000 telephone subseribers. Panctipaal
telscommunicationz netvorks are maintained and opersted by the rail-
mmmwwmmmmw'
sepvice, sercnamtion) service, snd other organisetioms.

There vere an estimated 640,000 redichrosdcmet receivers, sad
mmmwmmnmﬁnggss. The mumber of
wired loudspeshers has inereased 850 pervent since 1950, indioating
the smount of emphusis plseed on this closed-cfreult’ medium.
Mmmm:mumwm Tae far, aboyt 100

wlovizion receivers are in use.

2e

nbernational: Bucharest is the main intermational tele-
commnisations ceater of the comtry. Wirelines and redio faeilities
mmlmmmmmmwmwm
telscommunications centers. Intwmational Drosdecsstiag service is

provided by redic transsitters located near Bacharest.
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le Zaflresds: The railroads are the most Inportant sode of
trwraport 4n jumands, accounting for about 37 pervent of total fredght
1paffie, Thewe ave aboul 6,450 reute alles of standard gevse line baluding
3% miles of sleetrifisd line., Although the set is developed reet extansively
in westarn, scuthesstorn, and central Mumanis, alzost all sliprdficad urban
conters are served by rail, There are dirvect rail camections with all
paightoriag stoetes lroivding trerelosding facilities betwsan fumiake: siarded
pouge lines and the Soviol nwad gauge sypilem. These translosilng slatiag
are located at salagl, tocola, and criegti, Treffic centrol cevices,
prisarily scdere sigra)l md cosmmnications equiprment, are not highly developed.
Tocometive snt fraighit car tnvexterios are for the nost part old and suljoct
to intersive utilizatior, The raflrosd systen is falvly efffclant, Howuver,
and capatle of seatirg current tralfic reguirexsris,

2. Dosdm Glonuey owssport 19 of relstiwely 1itde lmportsios
in vuasnis, serving prlsarily W sgpplemsnd in o ondyor sy ibe railvced
sypteme of 8 total of 42,000 »8les of roade, oly 55 pereant are surfeced,
“hough fadely well distributed, the decsity of Uw rosd net is very lov adl
the condition of e roade 18 pooss

3e Merglwowt “prines Pumania has nire ockanegodi vesmels over

1,000 cRY {pgress register tons), totaling 33,706 (Rf. 211 these shije wore

Approved For Release 2000/04[§REJA-RDP79T01049A001500090002-4



Approved For Release ZOOOIOSI‘ﬁﬁRﬁRDP79TO1049A001500090002-4

butlt i Corsign yards before borld War XI. In edditlen, four seall (wyioe
1,000 oRT) eargo shdpe bufli in the perfod 1950-51 engage in sea tredirge
There ure o tarkers in the Ileet,

The seagoiny serghant rarine opermtes primerily between orts
on the lack Ses, the eantorn ‘editwrrwesn and Mme&émﬁn
(Albanin), “usanisn shios slso call eccasiomally at most *’w §rnw
porise.

Censtante, lsoated oo e tlack e, iz the ¢hied mespart,
although both Olurgic and Gelatd, ou the Dermbe Sivew, ave of come Laportants
in oveen shipping.

ahemues: Although itn share of traffic is smll,

inland wnter transport is important in both foreipn and domestie traffic,
The systes consists priemrily of the Denuhe snd portions of the Frul enmd
strot rivers. Wmmmmmmmwmm,
tirber srd uetrolesm, “etalled snd sccurnte date oo vurrent fleet fnvertery
are not avafleble. 3% is estisated, however, that the RJussnian riwe fleet
totals apprexirzately 340 wnites ki tugbemtey 279 dry earge and lanker largesy
17 passenger wossals.
nbur Geeport plans include constmetion of the stretegiondly

the sea Yy some 170 ntles, ‘fork wes halted in the sumser of 1953 asd thoe
appoars 1o be no evidence of ropunption.

Se Givil Al rensporturi seriene Romine (TARGH), the Tusaddan

air carrier,has dawstic £14ghts which connoel charest with Talatd, “wices,
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incn, lagl, Sibiu, lewe, requl Stalin, Targul “ures, Clul, -eiamiara,
Urades, Tinigoara a Arad. Fifteen twoesngine sirereft serwe ihe interral
routes as well as external routes to Derlin, frague and Rdapest. A 1955
afr agrocaent with the USSR, as yet wdmplessnted oy schedcled fitghts,

grants fumenis the right of f1ight to loscow,
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